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WINDFALL OILS & MINES LIMITED 


PRESIDENT’S REPORT 
TO SHAREHOLDERS 


On behalf of the Board of Directors, I am pleased to submit herewith the Annual 
Report on the operations of your Company for the year ended December 31, 1963. It 
includes the Balance Sheet as of that date, with Auditors’ Report thereon, Statement of 


Development and Administrative Expenditures Deferred, and Statement of Deficit for 
the period. 


YERINGTON AREA, NEVADA 


During the past year your Company concentrated its main effort on exploration of 
copper deposits in the Yerington district, Nevada. Much work remains to be done before 
the full potential of your Company’s properties in this area can be estimated with any 
assurance, but preliminary results to date are by no means discouraging. 


The properties investigated are former producers known as the Bluestone and the 
Mason Valley mines, both held under lease and option by your Company. Between 1912 
and 1930 the Bluestone produced about 1,100,000 tons of ore with no reported grade but 
believed to averaged 2.5 percent copper, and the Mason Valley about 1,800,000 tons of 
ore which graded between 1.3 and 3.5 percent copper. Interest in the general area was 
sharply revived by the recent development of and production from the Weed deposit, by 
Anaconda Company, estimated to contain some 30,000,000 tons of low grade copper ore. 
The Weed mine adjoins northeast of the Bluestone property, and although the intervening 
ground between the two deposits is covered by alluvium, the two properties seem to be on 
strike with one another. 


Work to date by your Company on the Bluestone has developed some 1,600,000 
tons of ore averaging 16.6 pounds of copper per ton. If satisfactory arrangements can be 
made at a nearby plant to treat this ore on a custom basis, the property can be brought into 
production with very small pre-production expenditures. This ore can be mined by open 
cut and trucked, via the main entry, for treatment. 


Additional reserves will undoubtedly be developed as mining progresses. 


Work to date on the Mason Valley mine has consisted of a geological examination 
of the underground workings, and some preliminary sampling. The mine is opened by 4 
adits through which it was developed to a vertical depth of about 600 ft. Above this level, 
one small and two large shoots of massive sulphides provided the ore, but systematic and 
detailed exploration for the downward extensions of these or other ore shoots has not been 
undertaken yet. 


The geological examination indicates that there is a much better than average 
chance that the downward extensions of the known ore shoots can be found. The Toronto 


Stock Exchange requires that your approval be obtained to the terms of the assignment to 
the Company of the lease and option if the lease is to be retained after payment of 
instalments of consideration to the assignor are required to commence. 


Several other properties in the district were examined. One of these, known as the 
Black Mountain claims, about 12 miles east of Yerington, was optioned and investigated 
by a limited amount of surface work and sampling. Results were inconclusive and the 
option was allowed to lapse. 


SIOUX LOOKOUT, ONTARIO 

Further work on your Company’s gold property in Echo and McAree townships, 
Sioux Lookout area, must await improved conditions for gold mines. 
TIMMINS, PORCUPINE, ONTARIO 


Following the recent discovery by Texas Gulf Sulphur of a major copper-zinc-silver 
deposit in the Timmins area, your Company optioned thirty-six claims in Loveland 
township. Loveland township adjoins Robb township, in which is situated Violamac’s 
Kam-Kotia mine, producing copper and zinc. 


In addition, your Company has agreed, subject to your approval, to purchase three 
sroups known as the Lucky Texas Groups, totalling twelve claims in Prosser and Wark 
townships, adjoining Texas Gulf property. 

OUTLOOK 


Your Directors regard the past year as one of substantial progress. 


They propose to press forward with development of your several properties as 
rapidly as circumstances permit. 
ACKNOWLEDGEMENTS 


We wish to take this opportunity again to thank the members of our staff for their 
loyal and efficient service during the year. 


On behalf of the Board, 


Respectfully submitted, 


GEORGE A. MacMILLAN, 


President. 


May 20, 1964, 


Toronto, Ontario, Canada. 
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ASSETS 
CuRRENT 
@ash=in “banks == see NOT Hs Veer eu Oe re ee $145,097.19 
Investments at cost (quoted market value $18,250) = 18,750.00 
Miscellaneous saccountssrecetvable pce ee 3,332.29 $167,179.48 
FEOUTP MENT at COS Ee eee ee 2,533.80 


Minrnc Crarims in the Townships of Echo and McAree, District of Kenora, 
Ontario > See ie eee Ry oe a ee reer eee a eee ee 100,000.00 


DEFERRED EXPENDITURES 


Exploration and development expenditures made by wholly owned 

subsidiary Nevada Windfall, Inc. on account of properties in the 

State of Nevada, U.S.A. as per attached statement — see NOTE 2 62,862.93 
General exploration, development, and administrative expenditure as 

per *attached Statement places Roe ee ee 306,989.69 


OY PANIZATION: CXPCTS 6 ies eee eee ee ee 5,914.87 375,767.49 


$645,480.77 
The attached notes form an int 


AUDIT 
To the Shareholders of 
Windfall Oils & Mines Limited: 


We have examined the balance sheet of Windfall Oils & Mines Limited as at 31s 
for the year ended on that date. Our examination included a general review of the acc 
considered necessary in the circumstances. 


In our opinion the accompanying balance sheet and statement of exploration, ¢ 
as at 31st December, 1963, and the results of its operations for the year ended on that 
with that of the preceding year. 


Toronto, Ontario, 
22nd April, 1964. 


MINES LIMITED 


laws of Ontario) 


Ist Dysii ie 1963 


LIABILITIES 
CuRRENT 


Accounts payable and accrued charges ___ 


CAPITAL 


Authorized 
POCO OO Oroanesr (igs OO TCACh Were te eal ee ee 


Issued 


OersOOUGeshares=-=- see NOU Mes... 2 
Wee SPEISCOUD UNEDETEON «eee. - tee ee an ee ee 


Deduct: mining properties and expenditures thereon, interests, 
Lom Willen Olas Having NG: Value 22 2a. ee 


Approved on behalf of the Board: 


GEORGE A. MacMILLAN, Director. 
MARJORIE OLIVER, Director. 


art of the financial statements. 


REPORT 
mber, 1963, and the statement of exploration, development and administrative expenditure 
y procedures and such tests of accounting records and other supporting evidence as 'we 


ment and administrative expenditure present fairly the financial position of the company 
in accordance with generally accepted accounting principles applied on a basis consistent 


GRIER, DYER, HILL & CO., 
Chartered Accountants. 


$ 16,321.44 


$ 5,000,000.00 


2,550,000.00 
1,361,244.40 


1,188,755.60 


560,096.27 628,659.33 


$645,480.77 


CARRIED TO BALANCE SHEET 


WINDFALL OILS & MINES LIMITED 


STATEMENT OF EXPLORATION, DEVELOPMENT AND 
ADMINISTRATIVE EXPENDITURES 


For the year ended 3lst December, 1963 


For THE YEAR 1963 


General exploration and development 


ACTOARE. ta Kes Bit p2 2G sae a 0 cee ee es oe eee Se Slane 

Consulting tand eld vex pense ees. eeeee se eee eee ee eee 1,209.17 
Administrative 

Corpotate expense: 2.5. ee eee 1,881.29 

Legal ‘and saudit 5 Sec 3 se eae ee oe eee ee ee 3,798.39 

Directors g lees te Stee te ere, eins 0 ae ee eh eee 500.00 

Head GHiC6 232 ac. eek Nt ei a ed ee es 2,809.67 


Balancétonwata Aromes 1 sia eCem Der. |. 06 21a eee oe, oe ee ee ee ce 


EXPLORATION AND DEVELOPMENT OF PROPERTIES IN NeEvapa, U.S.A. 


Drie ce ac ee on eee ee re a I ke 
Suttace exploration, clearing StEipiins aque eae ean ees ee 


SAM PHM SVAN ASSAY 1119 eI ee Se ee ee eee Re eee 


Geological and engineering 


Option payment Black Mountain — option since terminated 
Payments made under agreements on Bluestone and Mason Valley property ____ 
‘Avavel,-l6d@ing} (CtC) ci 5.2.2 nema we cee ae ee ee) est ae 
Administrative 


General 


$ 1,290.94 


8,989.35 


10,280.29 
296,709.40 


$306,989.69 


$ 12,822.03 
1,867.86 
1,718.54 
7,133.47 

216.00 
29,684.37 
7,120.51 
1,754.00 
546.15 


$ 62,862.93 


WINDFALL OILS & MINES LIMITED 


Vee on Ree al OSE: 


As at 3lst December, 1963 


Cash in banks includes $45,623.13 converted from United States funds at a premium of 
8%. All expenditures made in United States funds have been converted to Canadian 
funds at the same average premium. 


Nevada Windfall, Inc. was incorporated for purposes of administering the company’s 
exploration and mining activities in Nevada and other states. By agreement dated 24th 
September, 1963, Nevada Windfall, Inc. leased and optioned 32 patented lode mining 
claims in Lyon County, Nevada, U.S.A. The agreement calls for further payments 
amounting to $482,500.00 in United States funds and $96,500.00 Canadian funds both 
amounts payable in instalments up to 1st December, 1974. The agreement may be 
terminated at any time by the subsidiary. 


650,000 shares were issued for cash of $157,500.00 during 1963. 


Agreements dated 17th April, 1964, and 22nd April, 1964, were entered into whereby 
100,000 shares were underwritten at 40 cents per share and options granted by the 
company on a further 900,000 shares at prices ranging from 40 cents per share to 70 
cents per share. 


Rights to explore and cause a new company to be formed were acquired on 10 mining 
claims in Tiblemont Township, Province of Quebec, on which, if effected, a further 
$18,000.00 is payable ($3,000.00 quarterly) by 7th January, 1966. An amount of 
$6,000.00 was deposited against this agreement by the company subsequent to the 
close of 1963. 


Rights to explore and cause a new company to be formed were acquired on 36 unpatented 
mining claims in Loveland Township, District of Cochrane, Province of Ontario, on 
which, if effected, payments totalling $100,000.00 will require to be made by 3rd 
January, 1967. 
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